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Asia Rules While Europe Burns  
 

 

 There used to be a time when the euro and Asian 
dollar index were paired. Over the past three months 
these have separated such that the ADXY can mint a 
new high this morning and the euro can come within 
a hair of a new low – Figure 1.  

 North American Equity Markets have paired with 
Asia. They did so years ago, and continue to do so 
now – Figure 2. 

 Europe, as viewed through the bond markets of their weaker 
players, is burning. Losses are accelerating this morning – Figure 3. 

 The cost to protect the debt of European Financials from default 
continues to rise. There were 11 wideners of more than 2% on 
Friday – See link. 

 Contagion between markets is via credit. This is our lookout tower 
for risk. 

Figure 1: Asia Dollar Index and Euro Figure 3: European Bond Market at 6:35am 

 
Figure 2: Asia Dollar Index and S&P 500 
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certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed in this report. 
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which includes the overall profitability of investment banking services.  Compensation for research is based on effectiveness in generating new ideas and 
in communication of ideas to clients, performance of recommendations, accuracy of earnings estimates, and service to clients. 
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For Important Disclosures on the stocks discussed in this report, please go to  
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Universe* 
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Hold Market Perform 63.2% 11.9% 63.6% 55.3% 48.5% 41% 
Sell Underperform 3.9% 0% 0% 5.2% 3.6% 8% 

* Reflects rating distribution of all companies covered by BMO Capital Markets Corp. equity research analysts. 
** Reflects rating distribution of all companies from which BMO Capital Markets Corp. has received compensation for Investment Banking services 
 as percentage within ratings category. 
*** Reflects rating distribution of all companies from which BMO Capital Markets Corp. has received compensation for Investment Banking 
 services as percentage of Investment Banking clients. 
**** Reflects rating distribution of all companies covered by BMO Capital Markets equity research analysts. 
***** Reflects rating distribution of all companies from which BMO Capital Markets has received compensation for Investment Banking services as 
 percentage of Investment Banking clients. 
 
Ratings and Sector Key 
We use the following ratings system definitions:  
OP = Outperform - Forecast to outperform the market;  
Mkt = Market Perform - Forecast to perform roughly in line with the market;  
Und = Underperform - Forecast to underperform the market;  
(S) = speculative investment;  
NR = No rating at this time;  
R = Restricted – Dissemination of research is currently restricted.  
 
Market performance is measured by a benchmark index such as the S&P/TSX Composite Index, S&P 500, Nasdaq Composite, as 
appropriate for each company.  BMO Capital Markets eight Top 15 lists guide investors to our best ideas according to different objectives 
(Canadian large, small, growth, value, income, quantitative; and US large, US small) have replaced the Top Pick rating. 
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For Important Disclosures on the stocks discussed in this report, please go to 
http://researchglobal.bmocapitalmarkets.com/Company_Disclosure_Public.asp or write to Editorial Department, BMO Capital Markets, 3 
Times Square, New York, NY  10036 or Editorial Department, BMO Capital Markets, 1 First Canadian Place, Toronto, Ontario, M5X 
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Prior BMO Capital Markets Ratings Systems 
http://researchglobal.bmocapitalmarkets.com/documents/2009/prior_rating_systems.pdf 

Dissemination of Research 
Our research publications are available via our web site http://bmocapitalmarkets.com/research/.  Institutional clients may also receive our 
research via FIRST CALL, FIRST CALL Research Direct, Reuters, Bloomberg, FactSet, Capital IQ, and TheMarkets.com.  All of our 
research is made widely available at the same time to all BMO Capital Markets client groups entitled to our research. Additional 
dissemination may occur via email or regular mail.  Please contact your investment advisor or institutional salesperson for more 
information. 
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General Disclaimer 
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